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MOE FOKMAN could be the 
typical example ot Uie Amori-
can success slory. 

The son of immljjiaiit par­
ents, lie camo to Chicuyo when 
he was 12 and livwl nearly 
half his life araopj,' llie tenc-
meuls and lactories of the 
«'e,st Side. 

He attended nonq- of the 
prcstitje schools on his uay to 
a law degree. He is a product 
ol Ihe puliiic schools «lio 
worked his way llu'u C'cntr,!] 
YMCA Colk-ue -.MA iaUw Mar-
sli.ill Law .Scluinl. 

Today Fornuii luMiimito.s 
between his law oKitc at V7 
W. Washington St. and his un­
pretentious home at 74iX) N. 
Washtenaw Av., secure iu the 
knowlwlge tliat all the effort 
has been worth il. At one liniu 
he was estiuuled lo have 
more than u tnillion itollars in 
assets. 

As wilh all millionaires, Moe 
Fornian's story is how ho 
mirde his fortune. He did il 
with slums. 

But unlike ni;jny .>.(;l(-niade 
men. Korman is not fond ot 
discu.ssin,'? how he made his 

.emiHiis: 

Task Force 
report 

^ , ^.,us;']g[fi'?Sflj.all;;group, of;,nien i'laJl 
' '} ,',who;';W'ofkirig'togeflier,'exploitiHM' 

••/''^;,ed theWest ;Side: t^ ' ; : -V:! | | ( | |^ i 

' :•• They,aret(heI^^J{n.lordS:wlloY^r^^^ 
" • ' . " , , ' , •, 'I ! moved!>Ukeii'aSfcreaper^lthru ;S;̂ i 

The Triliiiiic's Task Force. I north*vLavvft<iale','^pilingv,up 
huge iprofits'*?but'.leaving'be­
hind a wasteland of abandoned 
buildings, rubble-strewn " lolj', 
and crushed hopc£ .̂i'•''J,•A".:' v;"', 

. From thousands of.court^re^ 
pords 'and jegal iiocumenti.'i.in-:''Sf^ 
tcK'tewb-twithflec^res ;.ot'men-'.^i,* 

, wlio'crossed ;;l}ieir^ paths,?:'and;j^|;^ 
: hundreds.''p(''cily"and''state re^vgifj 
I cords; it 'has'beou possible'to .''i"!? 
i •econstruct 11)0;.operations ot ,^, 
' the five men and tboirilieuten-iiiVv 

(or four mouths iuvesligateil 
Ihc city's top III slumlords, 
This scconil article .ot the 
scries tells how five of the 
10 wove a complex ni^zc 
Uiat hid a slum empire'csti-

.luali'd In contain as maiiy'as 
iMiliil huildbiijs. • 

'I !t.̂ , .\ciii-s \\u.s prepared 
ami urttlcn ii.v Da\id Voim^, 
'l'.i>k l-'Dite director, and re-
iHiilois I'aiucIa Zrku)an, Jer- I - , , ,, 

i 
-m 

Tiiuriituu. anil 
Lni,irr. ;dale'; ''mmmmmi 

.. . ,.., . ^""''ii^f-ym^m^ 
• • . . : . \- . • ' ;-.every,,; dol]iir;l'froc^%8|5|lun 

fortune. Tlist .|uh was per-; hiulding.^ijfiiixj'o^'tKleffJ^SL, 
lorined 1)> T,i>k' l-'oicc i'e|)ort- (one else>>!U|',vy,hat)Tci5aiii«il^ 
ers during a foiir-monlh iiives- .' a'txinlr8Cl'buye'ri§8n:iiling'''(i-;,'i 
liKiilion or i.';iic,;;;o's slums. Il jnancial iiistilutidri,''/or the'city .'i 
revealed that for the better fMo.>t..'oflen''It-'was,'lhe 
part ol two decades, Korman'{IV h OS c';i qtficjiilst.'satv.by,', 
ha.s iA'cn tlic unst*n parlner,, watchipg-,lWV,xpIoita(ion,,lh;>t7|;S|S 
liiiiiiH'ier. and l.n.yo;' (or .- îimo.j'woumi;. .up ipickieg:'up;,l,bc i,lab,i;;,|^ 
ol the most niiiilcas slunilords 'for;demolishing.S;|h«fbulldingi]f^a 
in ('liicai:i)'.-> hijiory:' The slmnlords'isiiiiply!iW8lited§|||j 

I'Ult.MA.N I.S JIM) the nucic-... -C'onllnu<;d'0ii.Vp«g(!;<i'Ci>l5lM 
• • • •'•• r - - ] - i r?^^>. ' .^- -v-^ ' rs^n(^vfp( | I^ '^^ 

^ X / ^ ^ ^ ^ ^ ' ^ ' - J 

US EPA RECORDS CENTER REGION 5 

467066 

file:///ciii-s
file:////u.s


-.•.i\.-.-.- ! / j - ' , ^ 

Seed ion 1 Chicago li.i.'ijrici. IvIoiicJiiy. May 7, 19?3 

^lExploited property in Lawndale. 
• • . ' ' , • • • . 

Mlumlords hide ^ m p m m l W ^ ^ ^ ^ of nUrnê , sales 

m 
I 

5; C«»t)nq«d (rbiri puge one 
,' limy from Ui« charred, «b»n-
; doiied hovels, 
; / THE SADDEST commenliry 
; on t))e'explaltation of Lawndale 
; was that II was successful. 
;;. The.slumlords managed to 
; conceal Iheir operations from 

the public, the courts, Uw 
prosecutors and even their 

y tenants » thru «. bewildering 
rnaxe' of transactions,; noml-

, nees.'.lland trusts, and secret 
';deals.rr. ' ;;;;',. , , j . , . , . 1 

, . •.v "No? one; realized -it was just 
;'«Ci)'grdiip'',','.'conceded^ Timothy 
.-'r'Q'Hara,' tliV' as'sistant- corpora-
'<:'^{)h]«iunse) who fought them 
" InYco'iirt'for iiiore'than a dec-

..^i»^e,.,.,;•;,, ' ' ' ; ; ' ; ' : , : , , ; , 
•/Sv','^6y;, )iad:,the system .figt 

i'iped_;outjv JtTappearcd to;be 
'divefsitJQ^^ibwnersWp.' '• They 

•;w?2orga™ied,,'j' •,• . . ^ V 
;; o'Hars,claims to be one of 

1 the-first, men in the city to 
;<('uspect something -was amiss 

! on the :West;Slde. More lhan 
three years' ago . he noticed 
that; Forman represenled a 
Wemlngly unrelated group el 
people-who-:Own«d~bulldlngs 
that we're in'continual trouble 
InHdtislpgCciqrt,' -•. 
s, other, men In various offices 
around the city also were be­
coming Suspicious. An Investi­
gator for Illinois Senate Presi­
dent.William C. Harris began 
tb;i)otlce jtrange relationships 
.'>etween owners of slum prop-
iirt/'fai he'prepared for a se-
ifsv.pf. leglstlatlve hearings 
hat'wefe la!|r called off. 
; JTfRE-INSw'l^ANCE lodttslry 

j swyera •' began lo discover 
Iirg*;,'numbers of- fires in 
, e a VI l y insured buildings 

I ,»ned by tbe same people, Of-
'cl«l8 «( Peoples Gas Co. no-
. :ed ttiat when gas pipes were 
; 'Ut«d around Iheir melert to 
;««(,>, on ,;;ticaUng^co8to, the 
l \ / ^ t< i i ' ' > ! ' ' ' ' ^^• ' - •' -

else. Examinallon of the legal 
documents and hundreds ol 
Housing Court suits shows that 
they traded property among 
themselves, using all sorts of 
legal conduits. The building at 
1235 S. Avers Av. is a classic 
example 

into his financial Interest in 30 
to 40 slums and his manage­
ment of 900 others, 

BALIN IS eorrtntly nndcr 
inveatigatlon by the state's at­
torney's office in connection 

; with a lira bomb found in a 
South Side building he man­
aged for Victor Spector, anoth­
er slumlord. 

Spector, 64, a veteran in the 
i business,, dates to the 1940s, 
i when, he' started acquiring j '"^f"''/'^?'! :^.° 

most often hides ownership be­
hind the name of P. A. Mc-| anis estate. , , ; 
Elroy,', who ostensibly hojds : poKMAN claimed tn • July 
tbe property in trust. V : ; i4_ i967_ petition lo ProbaU 

ly paid F & F tl,2M in lieu of Slovall, 3ahn adinitled, was 
foreclosure to get the building \,a employe ' 
back, according to an order by | un|n„iely the federal gov-
Dunne transferring the proper-1 , ' , p , ^ ^ , ^ ,p ,^, t .b «p 

Documents in the County 1 ' ^ l̂ AywJAV-^'V^'".'"^. 
Recorder's office show that "ty li)cd a\dcniolition suit 
the secret land trust in which 1 against the place,,i|ie derao))-

Fushanis originally acquired i 'he ownership of the property tion order was entered ogamst 
it during his massive buying I w»s concealed and First Mutu- iho Department o( Housing 
spree in the late 1950s and | « ' '"hsferred the property on 1 and U r b!) n.j Development, 
early 1900s. After his death. It; Oct. 10, 1967, to Patricia which had 0bUinq(J lb« de-

*- - " l i n ' e tttulai. In lauj tt,„MnA ,n A. t n „ / I A *nn t h o K l l l M - ' ' wound up in Forman's F fc F -Brown, Balin's sister hi law, faulted inoijgsfis'on the build-
wntn, n« .U....U . . „ „ , „ , » , Inveslirtftnt Co. portfolio as | The federal tax stamp op th« 1 hig. > U/ 'Mr^ ' . ' ^ •% 
n r M ^ r l v r e ^ i T s h o r He part ot the settlement of For- transaction---shows Ih^ . - -
L ° i f ' l ^ „ L « o w n t s L Z I man's claim against the Fush--| price was only »2.000. ' •, _ 

Moe Eprman ' s home a t 7400 N . Wash t enaw Av. 
T>l«iiM P|»l<(;b|f D o l l Nnlmrt 

Could aid hill 

State Sen. Scholl 
lauds slum series 

Slate Sen. F.!dward T. Scholl fR., Chicago) said yes­
terday that disclosures by The Tribune Tasl£ Force on 
slum empires in Chicago have provided him wilh material 
In strengthen his legislative bill seeking to expose slum­
lords. 

The Senate Judiciary Committee will conduct a hearbig 
on Scholl's bill Wednesday, and Scholl yesterday invited 
the four Tribune Task Force reporters lo testify. "The 
things uncovered by The Tribune Task Force would not 
havo occurred It we had Icgislalion on the books lo blow 
the lid off Ihe jwlillcal smoke screen of secret [land] 
trusts," Scholl said. He said his bill would require Ihe 
disclosure of heneficiariet, in l.ind Irustj Involved in tiie 
sale or purchase of land from a taxing t>ody. 

Once a smoke screen ol se-
c W 18113'imii lliM|'tpil[lj|f 

^ffffSn^pbonvnanTesi^weol 

In the. last' three years the 
,city<has sued'Spector hi'Ilous-' 
ing Court to correct violations 
00 18 biiildings he reportedly 

". Spector claimed to Tribune 
reporters that be sold his slum 
buildings last year. 

The legal maw! set up by 
the (liimlords afforded them 
unique ' protection from the 
courts and almost everyone 

Judge Robert. Jerome Dunne 
that the contract buyer for the 
property had disappeared, 
leaving him with a 10,000 
mortgage. 

The solution agreed on by 
Forman, tbe administrators of 
the estate, and Dunne was to 
dump the building back on tho 
First Mutual Savings Associa­
tion—the firm that held tlje 
mortgage. First Mutual actual-

' Balin said in a Federal 
Court deposition takeif years 
later that Forman had a hall-
inteiest in the property .with 
hiiu-lhls alter Forman. had 
transferred the property back 
to First Muliial because it was 
overmortgaged. 

B/VLIN ALSO said be later 
sold the Avers building lo 

Piobato Couit records show 
that the AverSiAvepue' bi)lld- ' 
Ing was one of sw overmort- -
gaged • slumsV, Judge "Djinne 
transferred back lo First Mt>- ' 
tual at Forpian a request on 
J u l y 14, 1967 Subsequent 
statements by Ualui shovv that 
five of the six wounil up in his ' 
hands, wilh Forman as half-
owner, Sf'-

But 1235 S Avers Av nqt) 
small stuff to Ih^ slumlorils 

Charges Slovall, who ((bUuned , Th^^ ^j^e W m PCPflt* to 
a federally insured " ^ W g e be made elsewhere •->** ^ 
for »l3,000-an »n,000 profit "^ 1 ' ' " " ^ ' f :i'"'=',jvy<'. 
on a building p r e v i o u s l y | TOMOllROWi The pMtm.3 
(tripped of its $9,000 mortgage | brothers' Nofth^^jde/i^mplre 

.Store H o u r s Dowmo\yn; Monday and Thursday, 9 : 1 ^ to 7 .00, 
1'ucsday, Wfdncsday, Fltiday, and Saturday, 9:15, to J .̂tfJ* , 

suiUtumsL-o r T i a r e U U 

And they began lo compare building in Lawndale and Im 
notes. 

What emerged was tho first 
glimpse of ,1 massive stum op. 
eialion that .il diflerenl limes 
may have included as many 
as 2,1)00 buildings. The investi­
gators also were able lo see 

nieaiaiciy overmortgage it to 
generate enough cash to buy 
another building. He would then 
sell the building, usually to a 
black buyer, on contract for a 
whopping profit. 

When Fushanis died in 1963, 

j i i m e owners and manacers 
Jwbre usually the culprits. >• 

Ultimately, thru their ioquir-
' I UM men who were puzzled 

) y the strange coincidences 
/{, rotted one another's paths. 

tor the fjr-st time the complex i bis mort Uian 0W buildings 
network of ineo who owned | passed Into hia Mlate, along 
and operated the slums. 

Always in the background 
.. was the name pf Moe Forman, 
. '"Anything I do Is an open 
book," Forman told Ttlbuoe 
reporters. "I know they think 
I am the man behind every-

:l|hing,^ut that's not true.". 
.' Despite! Forman's. disclaim­
ers, an examination of him-
dreds of Circuit and Federal 
Court documents shows that 
Forman was a major financial 
backer of several of the slum­
lords, he represented in court. 

HIS DEALIl^GS M the West 
Side date .;to^the, J950?, before 
liawndale: was 4; black ghettoi 
At that time he was a partner 
with the late, slumlord'Lou 
Fushanis ' in an enterprise 
called Fttf Investment Co., 
which operated out of his of­
fice. Fushanis, probably the 
biggest single slumlord hi the 
city's history, operated on a 
quick-resale-for-profit basis. 

According 'to the attorney 
for his estate, Edward Arke-
ma, Fushanis would buy a 

with more lhan 200 buildings 
owned Jointly with Forman un­
der the Da<ne 'of F t f . Invest-
menu. r ' r - - ^ : ' . ;<^;,i(^^:jp 

In early' l lMFom)an' ' |ned, 
the Fusbaali < estate' claiming 
Fushanis owed 1 him't»lO,OOI>-.-

Ml24,ooo of it Id unpaid'checka 
and #n9th«r;|«p,(«0:ta vouch, 
e f t . - : ' •••• ' • ' '<•"•>; '•> '• ;• ;--^^MiVf;!! 

"I itarted out by giving him 
tFushinlt]' tome < f lnudng," 
Forman said' during an latar: 
view hi hia o(flee.^"But I nev­
er had anything ito do ' with 
managUig thf property,*' '';; 

'I'ffBse or~hla relatives, em-
ployes, and nonexistenl per­
sons, documents in Federal 
C o u r t show. Two phony 
names he baa admitted using 
are (j|mjel,j|kg(i and f|jmr°«-
j i t r i l i i i C ^ ^ ^ " ' ' " his prop­
erty appears to be owned by 
Sylvia Berkc, his sister: WtJ; 

•miii | IFU.IIII i i m ^ n M i n ' i - " 
Josepn uerke, a real estate 
dealer who Is h'S brother in 
law. 

Joseph Berke has also had 
business dealings with several 
other slumlords, includhig For­
man and A l b e r t Borland, 
Wolf's pirsonal friend and 

business associeteiiiiij!!!;^ 
^jjals', court records. ' 

BERLAND, WHO; flll<infl|l|: 
operates a chain of family;r|l^ 
pamt and waUpaper;siore?r-i^J 
well known to police- arson/ in-̂ ' 
vesligalors because of the fro-: 
q-jeotry ,wi!I- which his. build­
ings burn. At least 3(i0.,stui„ 
buildings u e known to |iavc 
passed Ih^Plus hands in.-^h( 
jast (lecade. .\. 
'^Fonnan adnili 
reporters Vth^t'i, 

iUmd'a^attorneyi 
bad'stoppe^tl 

lalMjBertandififi 
, e d t e ( > • } r a i » l ^ m p l ^ g | 
obialt)lngl«fjphonyTcK4i{ 
porttiitftf.fttMsdmjlyjT'' 
mertgag^Kjirotf " - ' - - -
ite o( hit>l.w|tjSH«' 
pfobatiopiKW; 

B«fland«riR^^( 
ops(«(Jon»4,mL, 
. .̂  itei'nameJRjr 
in^ Federal JlOoSarfjM 
wttboutaCooww'iTtoMjrlsiJgi 
9^rland alsoiuaedftMfi)! 

- ' • - ' - - - • ifflj 

'J? 

..:;''SSl!l® 

_ irjrarjtlsitTparfier 
of'fForniao iq various land 
dealt, it wt t ditcovered in 
1971 when the two men tdmilr 
ted in Federal Court, depo­
sitions that they, war* bujinest 
partnert. . ..' . t . ; " '•• 

Forraan claimed Wolf owed 
him 1150,000 to $200,000 that be 
had put up to finance WpU'i 
bulldingt. , '1 ''• 'V , 

Vtrlout documents (tied in 
Probate Court show Forman'i 
method of operation. TIMI ad-
mbtistratort of Utk fotbinl t 
eslat« were quoted In a'court 
order Ifov. 23, I96S, at. t ty |ng 
that j t ^ M thlt - way: -• •;• 7 

Forman and Fuibtnli would 
buy a. building and put the ti­
tle in Fushanis' name behind a 
secret land trust; Fuibanli 
would then us lgn; Fonnaa 
half interett In Ihe property, 

A 1S71 aepotltion txplalnhig 
Forman'a iq>eTaUont with WpU 
it even more revealing 

iirriM''i|i-«.!i r'l.'.'iiinrwu 
ihwinwi^wi^^ 

riHSalJpr*iri>rwnr,|irr-i«.i.i 
«.* iUiiiltliilTwwnrw :<fmnrt 
fci't(iLja.';'i!itmn' 

HOWEVER, the reeerdt«*a 
all trtnaactlont would be kept 
by Fonnaa. _____ 

Kermanrscetved the 

"Anyone I am handling, ha 
can't do without me,"'FnnDtq 
laid In the depoflUon. "I ba«f 
til tbe rfcordtaod all th* pa-: 
pert. Rt .cdMajImpleta a t t U 
w I t l i o u t i d H B A l i be h u t« 
do It d o u M p u ma.ooca kad 
b e ' t t h i u ' ' 
i Forman denltd la Triboo* 
raporlen that h« owned p r o ^ 
•rty with Volf; "Wt did hava 

Another'! West' 
lata dealarrUedlfatlthi 
empira It Gllber^^tUo^aljatl 
dent of; afflnept'lQal^HBFpol. 
Forman'told uTrlbunefjreppr^rii^ 
that be used,'Balin;tq')a{nar^ 
K u a '^F4F-'Ibivettineiii 
property,?':: ;?;'<^|Si|i'] _ 

Forman ahio"''admitt«d?tbia 
wat'a partner wlfh Balln;in! 
eqlerprlsa called' B&F,''In^ 
'hienu;v,-i; / i ^ ' ^ ^ a S j ^ 
'HQwever, Balin admlttediinl 

,depotltloaUial,:b«<aad<!;;nnJi| 
ware partnan at:varioua,tiD!i«i 
in 17 buildlngtt-BiIln^altQltd' 
nittad^ Ownln(>)>tdldlng^f Wftr 
Berland; 'wi th IWaUceii^ Mf 
kus, a' West;^ISida;?bardfi 
store operator i" andj^Hei 
Zucktr,' a real aetata agaail 

The ownership,f ot ,;many':^«t| 
Balln't buUdlap'tii loencealed' 
behind i h t ' m t U m t M i m t w 
hU wifa ifid'iltla^ I P Iaw,'coiii^; 
rec«4a,ahpiiu'niu»,.l 
thawl.aplsaaf iJetng^'T^witedl ^ 
Mar8ar«t]Nbvak;;i;hlf^wlfai?;i 
P a t r i c i a Sc» t i i« rP«t , r J« l . 
Brown, bothDameapffi' ' ' ' 
Inlaw., ' ''s'f.',••• iSt j i ' 

"I don't want any iulldingt 1 ;̂ 
my jume, b«cat»i«')f1t«tiin»]' 
to roiirf ;t don't Ilk^Stt^niilg 




